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June 12, 2013
The Honorable Steve King
2210 Rayburn Office Building
Washington, DC 20515
Dear Congressman King:
The U.S. Senate recently passed The Marketplace Fairness Act of 2013, S. 743 (Marketplace Fairness), by a
large bipartisan margin. I understand that the U.S. House Judiciary Committee may soon take up the issue.
The legislation would stop picking winners and losers through disparate enforcement of sales taxes for brick
and mortar retailers versus online retailers – ultimately leveling the playing field between Iowa’s small
businesses and large online businesses. The Iowa Department of Revenue estimates that the U.S. Senate’s
Marketplace Fairness Act could result in approximately $18 million in additional sales tax revenue annually. I
have no interest or intent in growing the size of the State government with these new revenues – on the
contrary, I would work with the Legislature to use the new revenues to provide an offset for state-based tax
relief.
As you may be aware, I recently signed into law the largest tax relief package in the State’s history with the
enactment of significant property tax reforms and other tax reduction measures. The State’s tax relief efforts
will improve Iowa’s competitiveness compared to other states and our work to provide state-based tax relief is
not complete. I want to be transparent in my intentions regarding any additional revenues if the Marketplace
Fairness legislation ultimately becomes law -- I intend to utilize any related revenue that the State would
receive to enable further tax relief to Iowans, including income tax reductions. Such reductions would help
stretch family incomes, create jobs, and increase our competitiveness compared to other states.
Governors from across the country support this legislation because it provides an opportunity for Federal
leaders to enact an equitable solution that allows for a predictable, simple, and streamlined approach for states
to consistently enforce sales tax laws. Simply put, this legislation allows for main street Iowa businesses to be
treated more fairly, recognizes the states' rights to enforce their own tax laws and provides a solution to a longstanding issue and tax loophole. I join governors of both parties and a bipartisan group of US Senators in
support of this legislation.
If I can provide any additional assistance, please contact me, or Doug Hoelscher, Director of State-Federal
Relations for the State of Iowa.
Sincerely,

Terry E. Branstad
Governor of Iowa
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